December 1, 2006

Dear Retail Drug Chain:

There is a great deal of confusion about Medicare coverage for Xeloda® (capecitabine). Medicare Part B covers certain oral anti-cancer drugs, including Xeloda, as equivalent replacements for covered injectable anti-cancer treatments. With the implementation of Medicare Part D, Medicare beneficiaries enrolled in prescription drug plans have access to additional oral and self-injectable anti-cancer drugs. This has created confusion at the pharmacy since XELODA is an oral chemotherapy agent and might be confused for a Part D covered product. The Centers for Medicare and Medicaid Services (CMS) provided guidance to Part D plans to exclude Part B drugs from Part D coverage.
 Because XELODA has no other approved indications besides cancer treatment, XELODA continues to be eligible for coverage by Medicare only under Part B.

To help alleviate the Medicare Part B confusion and to assist in the claims processing for Xeloda prescriptions, we recommend the addition of a prominent “soft edit” or alert in your computer system triggered by the two NDC’s for Xeloda indicating that Xeloda is a Medicare Part B covered drug. With this type of a signal to the pharmacist that Xeloda is eligible for Medicare coverage only under Part B (not Part D), this confusion can be eliminated. 
Our common goal is for patients to have access to their prescribed medications. To that end, I encourage you to implement this messaging to your pharmacists at your earliest opportunity. Please let me know if you have any questions regarding Xeloda. I will be following up with you very soon. 
Best Regards, 

Trade Manager
Roche 
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